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RESISTANCE 

2.98 & 3.02 

SUPPORT 

2.91 & 2.88 

China Plans To Create A $78 Billion Natural Gas Giant— Oil Price 

reported: Together with its massive push to have more and more 

residential and industrial customers switch from coal to gas, Chi-

na is aiming to overhaul the ownership of its huge gas pipeline 

network that would allow third-party access to the gas pipelines 

and would help Beijing in its efforts to cut pollution by using 

I N  T H E  N E W S  Prior Day’s NYMEX 

Jul-18 Contract (CT) 
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NATURAL GAS

Futures Close Change

NG 2.939         (0.010)

Volume 470,511     (389,937)

Open Int. 1,495,516 (12,231)

CRUDE AND GASOLINE

Futures Close Change

Crude 66.36         0.26

RBOB 2.0899       (0.0150)

Crude/NG 22.58         0.16

METALS

Futures Close Change

Gold 1,295.10 (0.50)

EQUITIES

Exchange Close Change

DOW 25,320.73 (1.58)

S&P 500 -1,387.97 4.85

CURRENCY

Currency Close Change

EUR/USD 1.1774 0.0029

USD/CND 1.2405 (0.0018)

Month Close Change

Jul-18 2.939 (0.010)

Aug-18 2.929 (0.012)

Sep-18 2.902 (0.009)

Oct-18 2.917 (0.006)

Nov-18 2.964 (0.006)

Dec-18 3.072 (0.005)

Jan-19 3.158 (0.004)

Feb-19 3.130 (0.002)

Mar-19 3.034 0.000

Apr-19 2.655 0.003

May-19 2.613 0.004

Jun-19 2.640 0.005

Jul-19 2.671 0.005

Aug-19 2.679 0.005

Sep-19 2.666 0.005

Oct-19 2.686 0.005

Nov-19 2.740 0.007

Dec-19 2.870 0.008

Jan-20 2.968 0.009

Feb-20 2.931 0.010

Mar-20 2.836 0.012

Apr-20 2.566 0.016

May-20 2.540 0.016

Jun-20 2.569 0.015

1YR Strip 2.913 (0.004)

2018 2.954 (0.008)

5YR Strip 2.728 0.010

BULLISH 

 China Plans To Create A $78 Billion Natural Gas Giant 

 Natural gas production in U.S. to set records in 2018, 2019 

more natural gas instead of coal. For several years, China has 

been studying merging the oil and gas pipeline assets of three of 

its state-held energy giants—China National Petroleum Corpora-

tion (CNPC), China Petrochemical Corporation (Sinopec), and Chi-

na National Offshore Oil Corporation (CNOOC). Now the regulators 

are targeting to announce before the winter a decision to merge 

the three companies’ pipeline assets, estimated to be worth 

around US$78 billion (500 billion Chinese yuan), according to peo-

ple with knowledge of the plans who spoke to Bloomberg. For 

more on this story visit oilprice.com or click https://bit.ly/2t8ZXXs  

Natural gas production in U.S. to set records in 2018, 2019— 

Platts reported: U.S. dry natural gas production will average 81.2 

billion cubic feet per day (Bcf/d) in 2018 – a new record – the En-

ergy Information Administration projects in its just-released Short-

Term Energy Outlook (STEO). STEO/EIA expects natural gas pro-

duction will rise and set a record again in 2019, to 83.8 Bcf/

d, Kallanish Energy reports. By comparison, U.S. dry natural gas 

production averaged 73.6 Bcf/d in 2017. “Growing forecast U.S. 

natural gas production supports increasing forecast liquefied natu-

ral gas (LNG) exports,” according to EIA. “LNG exports averaged 

1.9 Bcf/d in 2017; EIA forecasts LNG exports to average 3.0 Bcf/d 

in 2018, and 5.1 Bcf/d in 2019.” EIA expects Henry Hub natural 

gas spot prices to average $2.99 per million British thermal units 

(MMBtu) in 2018, and $3.08/MMBtu in 2019. NYMEX futures and 

options contract values for September 2018 delivery that traded 

during the five-day period ending June 7, suggest a range of 

$2.38/MMBtu to $3.57/MMBtu. For more on this story visit kallan-

ishenergy.com or click https://bit.ly/2LNHuae  

https://bit.ly/2t8ZXXs
https://bit.ly/2LNHuae
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N A T U R A L  G A S  N E W S  

Rig Count 

Report Date:

Total Change

US - 1062 +2

CN - 112 +13

June 8, 2018

T R O P I C A L  S T O R M  A C T I V I T Y —  A T L A N T I C  

 

1,817 BCF 

 92 BCF (LAST WEEK) 

(799) BCF (LAST YEAR) 

(512) BCF (5-YR AVG) 

Total Working Gas In  

Storage 

U.S. Natural Gas Supply 

Gas Week 5/31— 6/6 

Average daily values (BCF/D): 

Last Year (BCF/d) 

Dry Production  — +72.5 

Total Supply — +78.1 

Last Week (BCF/d) 

Dry Production  — +80.1 

Total Supply — +86.6 

 

[NEXT REPORT ON Jun 15] 

U.S. Natural Gas Demand 

Gas Week 5/31— 6/6 

Average daily values (BCF/D): 

Last Year (BCF/d) 

Power — +26.1 

Total Demand — +66.1 

Last Week (BCF/d) 

Power  — +29.9 

Total Demand — +70.2 

 

[NEXT REPORT ON Jun 8] 

EIA Weekly NG Storage 

Actual and Surveys for  

June 8, 2018 

Released June 7, 2018 

Range (80) to (94) 

PIRA — (94) 

Citi Futures — (85) 

Reuters — (90) 

 

EIA ACTUAL —  92 



Month:

Day Price Day Price

1 65.81 16

2 17

3 18

4 64.75 19

5 65.52 20

6 64.73 21

7 65.95 22

8 65.74 23

9 24

10 25

11 66.10 26

12 66.36 27

13 28

14 29

15 30

Average (Jun)

(through 06/12/2018)

Average (May)

Average (Apr)

69.9832

66.3252

June 2018
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CME NG Option Prices  

ATM Call  

CME NG Option Prices  

ATM Put  

N A T U R A L  G A S  N E W S  
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Month Strike Close Imp Vol

Aug-18

Sep-18 2.950 0.083 20.6

Oct-18

Nov-18

Dec-18

Month Strike Close Imp Vol

Aug-18

Sep-18 2.950 0.100 24.3

Oct-18

Nov-18

Dec-18

NYMEX WTI Delivery  

Month Average ($/bbl)  

(Excluding Weekends and Holidays)  
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HIGH Temperature  LOW Temperature 

W E A T H E R  —  6  T O  1 0  D A Y  O U T L O O K  —  N O A A  

Temperature  Precipitation  

W E A T H E R  —  8  T O  1 4  D A Y  O U T L O O K  —  N O A A  

Temperature  Precipitation  
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N A T U R A L  G A S  N E W S  



CME Future Prices  

Ethane (C2)  

Non-LDH— Mont Belvieu  

CME Future Prices  

Propane (C3)  

Non-LDH— Mont Belvieu  

E T H A N E  F U T U R E S ,  N G / E T H A N E  R A T I O ,  P R O P A N E  F U T U R E S ,  A N D  T H E  F R A C  S P R E A D  
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N A T U R A L  G A S  N E W S  

Month Close Change

Jul-18 0.315 0.001

Aug-18 0.301 (0.003)

Sep-18 0.295 (0.002)

Oct-18 0.289 (0.001)

Nov-18 0.285 (0.001)

Dec-18 0.283 (0.001)

Jan-19 0.282 (0.002)

Feb-19 0.282 (0.001)

Mar-19 0.281 (0.001)

Apr-19 0.279 (0.002)

May-19 0.273 (0.003)

Jun-19 0.273 (0.000)

1YR Strip 0.287 (0.001)

(cents/gallon)

Month Close Change

Jul-18 0.888 (0.006)

Aug-18 0.887 (0.009)

Sep-18 0.888 (0.009)

Oct-18 0.889 (0.009)

Nov-18 0.890 (0.009)

Dec-18 0.890 (0.009)

Jan-19 0.890 (0.009)

Feb-19 0.883 (0.009)

Mar-19 0.868 (0.009)

Apr-19 0.811 (0.009)

May-19 0.763 (0.008)

Jun-19 0.750 (0.007)

1YR Strip 0.858 (0.008)

(cents/gallon)
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Prompt WTI (CL) Crude 

Daily Sentiment  

 

 

 

RESISTANCE                

66.75 & 67.14 

SUPPORT 

65.92 & 65.48 
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Ethane :  42%     66,500 btu/g 

Propane: 28%     90,830 btu/g 

Butane: 11%     102,916 btu/g 

Iso-Butane: 6%    98,935 btu/g 

Natural Gasoline: 13% 

                          115,021 btu/g 

B R E N T  C R U D E  F O R W A R D  C U R V E  
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W T I  C R U D E  F O R W A R D  C U R V E  

W T I — B R E N T  S P R E A D  

NYMEX WTI (CL) Futures 

NYMEX Brent (BZ)  

Futures 

Prompt NGL Futures 

($/gallon) 

FRAC Spread  

Specifications 

FOLLOW US ON TWITTER: 

@MPG_NatGasNews 

BEARISH 
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N A T U R A L  G A S  N E W S  

Close Change

1.038 (0.006)

1.362 (0.009)

1.507 (0.009)

Iso-Butane

Nat Gasoline

Jul-18

Butane
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Month Close Change

Jul-18 66.36 0.26

Aug-18 66.28 0.25

Sep-18 65.98 0.24

Oct-18 65.58 0.22

Nov-18 65.37 0.20

Dec-18 65.16 0.19

Jan-19 64.94 0.19

Feb-19 64.68 0.19

Mar-19 64.39 0.17

Apr-19 64.09 0.15

May-19 63.79 0.12

Jun-19 63.50 0.10

Jul-19 63.17 0.07

Aug-19 62.85 0.05

Sep-19 62.55 0.04

Oct-19 62.28 0.02

Nov-19 62.02 0.02

Dec-19 61.76 (0.01)

Jan-20 61.45 (0.03)

Feb-20 61.17 (0.05)

Mar-20 60.92 (0.06)

Apr-20 60.68 (0.07)

May-20 60.47 (0.07)

Jun-20 60.26 (0.07)

1YR Strip 65.01 0.19

2018 65.79 0.23

5YR Strip 59.44 (0.03)

Month Close Change

Aug-18 75.88 (0.58)

Sep-18 75.65 (0.54)

Oct-18 75.30 (0.52)

Nov-18 75.03 (0.50)

Dec-18 74.76 (0.48)

Jan-19 74.47 (0.47)

Feb-19 74.16 (0.45)

Mar-19 73.85 (0.43)

Apr-19 73.53 (0.43)

May-19 73.21 (0.40)

Jun-19 72.87 (0.38)

Jul-19 72.55 (0.37)

Aug-19 72.22 (0.37)

Sep-19 71.87 (0.37)

Oct-19 71.54 (0.36)

Nov-19 71.20 (0.37)

Dec-19 70.81 (0.37)

Jan-20 70.48 (0.37)

Feb-20 70.18 (0.38)

Mar-20 69.88 (0.38)

Apr-20 69.57 (0.38)

May-20 69.30 (0.39)

Jun-20 69.02 (0.40)

Jul-20 68.73 (0.40)

1YR Strip 74.27 (0.46)

2018 75.32 (0.52)

5YR Strip 67.84 (0.42)


