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Power & Gas

IN THE NEWS

Ukrainian natural gas exported to Europe for first time in fifteen
years— Kyiv Post reported: Ukraine has restarted exports of its
own natural gas to Europe after fifteen years, exporting a rela-
tively small amount to Slovakia, seemingly to demonstrate to the
Ukrainian gas sector how easily it can be done. Early on Jan. 30,
privately-owned TAS Energia Krainy said it had become the first

e Ukrainian natural gas exported to Europe for first time in fifteen
years

e  Why Oil Rigs Might Concern Natural Gas Bulls

Ukrainian energy company in fifteen years to complete a transfer
of Ukrainian natural gas to Europe or the European Union. The
company exported just 5,000 cubic meters, basically the minimum
viable amount for a transfer, through the Budince entry-exit natu-
ral gas transmission point with Slovakia. The gas was then pur-
chased on European energy markets by the UK-registered compa-
ny Metalex Limited. For more on this story visit kyivpost.com or
click https://bit.ly/2GatZSD

Why Oil Rigs Might Concern Natural Gas Bulls- Market Realist re-

ported: The natural gas rig count was at 197 last week, which was
one less than the previous week. In the previous week, the rig
count was at the highest level since September 2015. The natural
gas rig count has fallen ~87.7% from its record level of 1,606 in
2008. Between January 2008 and October 2018, US natural gas'’s
marketed production rose ~64.5% despite the falling natural gas
rig count. As a result of the increased supply, natural gas active
futures have fallen 62.4% since January 2008. Rising US oil pro-
duction is the key factor behind the increase in natural gas sup-
plies. Since natural gas is often a by-product of US shale oil pro-
duction, it’s important to monitor the oil rig count to understand
natural gas supplies. Between January 4, 2008, and January 25,
2018, the oil rig count more than doubled. Based on the relation-
ship between oil prices and the oil rig count, the oil rig count is
expected to keep rising until at least March. A higher oil rig count
could boost crude oil and natural gas supplies and pressure natu-
ral gas prices. Last week, the oil rig count rose by ten to 862—a
concern for natural gas prices. For more on this story visit mar-
ketrealist.com or click https://bit.ly/2BbjHyp
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Trading Summary
NATURAL GAS
Futures Close Change
NG 2.903 0.030
Volume 393,807 (348,224)
Open Int. 1,353,121 24,280
CRUDE AND GASOLINE
Futures Close Change
Crude 53.31 1.32
RBOB 1.3509 0.0178
Crude/NG 18.36 0.27
METALS
Futures Close Change
Gold 1,308.90 (0.10)
EQUITIES
Exchange Close Change
DOW 24,579.96 51.74
S&P 500 -647.20 (3.85)
CURRENCY
Currency Close Change
EUR/USD 1.1409 (0.0024)
USD/CND 1.2405 (0.0049)
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WEEKLY GAS IN UNDERGROUND STORAGE WITH 5-YR RANGE
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Rig Count

Report Date: January 25, 2019
Total Change
usS- 1,059 +9
CN - 232 23

EIA Weekly NG Storage
Actual and Surveys for

January 25, 2019
Released January 24, 2019
Range — +163 to +211
PIRA— (166)

PointLogic — (150)

Citi Futures — (151)

EIA ACTUAL — (163)

Total Working Gas In
Storage

2,370 BCF

(163) BCF (LAST WEEK)
(33) BCF (LAST YEAR)
(305) BCF (5-YR AVG)

U.S. Natural Gas Supply

Gas Week 1/17 —1/23
Average dalily values (BCF/D):
Last Year (BCF/d)

Dry Production — +86.0
Total Supply — +83.6

Last Week (BCF/d)

Dry Production — +88.3
Total Supply — +94.8

[NEXT REPORT ON Feb 1]

U.S. Natural Gas Demand

Gas Week 1/17 — 1/23
Average daily values (BCF/D):
Last Year (BCF/d)

Power — +26.1

Total Demand — +108.5

Last Week (BCF/d)

Power — +25.3

Total Demand — +114.3

00— Soomi Esri, HERE, Garmin, FAO, NOAA, USGS, EPA (5] fl [NEXT REPORT ON Feb 1]
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NATURAL GAS BASIS FUTURES, HENRY HUB SPOT PRICES, AND FORWARD CURVE NYMEX WTI Delivery
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WEATHER — HIGH / LOW TEMPERATURE TOMORROW
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ETHANE FUTURES, NG/ETHANE RATIO, PROPANE FUTURES, AND THE FRAC SPREAD

CME Future Prices

(cents/gallon)
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FRAC Spread
Specifications

Ethane: 42% 66,500 btu/g
Propane: 28% 90,830 btu/g

Butane: 11%

102,916 btu/g

Iso-Butane: 6% 98,935 btu/g
Natural Gasoline: 13%

115,021 btu/g
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