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IN THE NEWS

Line delays mean growth in Mexican gas imports will wait —
Kallanish Energy reported: A recent Mizuho Securities USA re-
search note expressed concern about a Platts estimate that as
many as nine pipeline project delays — averaging 350 days from
original in-service dates — within Mexico could force 2018 ex-
ports from the U.S. to remain stuck at the current 4.3 billion cu-

e Line delays mean growth in Mexican gas imports will wait
e The Most Remarkable Natural Gas Deal Of 2018

bic feet per day (Bcf/d), according to a recent Platts estimate.
Pipeline completion delays in Mexico’s interior are expected to
have several immediate impacts, Hart Energy reports:

* As much as 4,400 megawatts of the country’s 7,000 MW in new
gas-fired power generation awaits fuel from the delayed pipelines,
according to Platts;

* Delays would eliminate the expected 2018 incremental gas ex-
ports of 0.7 Bcf/d from the U.S., and continued robust natural gas
production in the U.S. requires demand growth to balance mar-
kets — delays to Mexico and the startup of the Cameron (La.)
LNG export project diminish the hopes of achieving that in 2018.
Among the challenges facing Mexican pipeline construction, one is
very similar to that faced by pipeline companies in the U.S. and
Canada: social protests, Hart reported. For more on this story
visit kallanishenergy.com or click http://bit.ly/2mB1UbP

Natural Gas Futures Pull Back From 2-Month High to Start the
Week — Investing.com reported: Natural gas futures edged low-
er to start the week on Monday, pulling back from a two-month
high as market players monitored winter weather forecasts to
gauge demand for the fuel. Below freezing temperatures will con-
tinue to linger across most parts of the Northeast through Jan.
20. Front-month U.S. natural gas futures shed 8.0 cents, or
around 2.5%, to $3.120 per million British thermal units (btu) by
8:45AM ET (1345GMT). It touched its best level since early Nov.
15 at $3.224 in the last session. For more on this story visit in-
vesting.com or click http://bit.ly/2B3e1Uc
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Trading Summary
NATURAL GAS
Futures Close Change
NG 3.200 0.000
Volume 37 310,194
Open Int. 1,437,849 19,392
CRUDE AND GASOLINE
Futures Close Change
Crude 64.30 0.00
RBOB 1.8495 0.0000
Crude/NG 20.09 0.00
METALS
Futures Close Change
Gold 1,334.90 0.10
EQUITIES
Exchange Close Change
DOwW 25,987.62 412.89
S&P 500 0.00 15.39
CURRENCY
Currency Close Change
EUR/USD 1.2266 0.0029
USD/CND 1.2237 (0.0009)
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NATURAL GAS BASIS FUTURES, HENRY HUB SPOT PRICES, AND FORWARD CURVE
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NYMEX WTI Delivery

Month Average ($/bbl)
(Excluding Weekends and Holidays)

Month: January 2018
Day Price Day Price

1 16
2 6037 17
3 61.63 18
4 62.01 19
5 61.44 20
6 21
7 22
8 61.73 23
9 6296 24
10 63.57 25
11 63.80 26
12 64.30 27
13 28
14 29
15 30
31

Average (Jan) 62.4233

(through 01/12/2018)
Average (Dec) 57.9470
Average (Nov)  56.6629

CME NG Option Prices

ATM Call

Month Strike Close Imp Vol
Feb-18
Mar-18
Apr-18
May-18
Jun-18

2.900 0.252 63.7

CME NG Option Prices

ATM Put

Month Strike Close Imp Vol
Feb-18
Mar-18
Apr-18
May-18
Jun-18

2.900 0.159 45.0
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WEEKLY GAS IN UNDERGROUND STORAGE WITH 5-YR RANGE

4,000
3.600
3.200

E 2,800

3 2400

& 2,000

= 1,600
1,200

800
400

Seyenr rrand FUen - il Rimum Fange

Release Date: January 11, 2018
OBSERVED SNOW DEPTH

Observed Snow Depth

SHOWDERTH

Lowar 48 — AT AVErage

ela’ source: W8, Energy Informafion Admnlstration

T Hon thru 12UTC Tuel 16-Jan-2018
G Hon 15—

Rig Count
Report Date: January 12, 2018

Total Change

Us- 939 +15
CN- 276 +102
EIA Weekly NG Storage

Actual and Surveys for

January 05, 2018
Released January 12, 2018
Range (285) to (362)

PIRA — (343)

ARM — (342)

Reuters — (333)

EIA ACTUAL — (359)

Total Working Gas In
Storage

2,767 BCF

(359) BCF (LAST WEEK)
(415) BCF (LAST YEAR)
(482) BCF (5-YR AVG)

U.S. Natural Gas Supply

Gas Week 1/4—1/10
Average daily values (BCF/D):
Last Year (BCF/d)

Dry Production — +69.2
Total Supply — +76.3

Last Week (BCF/d)
Dry Production —+74.2

Total Supply — +82.7

[NEXT REPORT ON Jan 18]

U.S. Natural Gas Demand

Gas Week 1/4—1/10
Average dalily values (BCF/D):
Last Year (BCF/d)

Power — +27.5

Total Demand — +120.3

Last Week (BCF/d)

Power — +29.6

Total Demand — +136.8

[NEXT REPORT ON Jan 18]
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WEATHER — HIGH / LOW TEMPERATURE TOMORROW
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WEATHER — 6 TO 10 DAY OUTLOOK — NOAA
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ETHANE FUTURES, NG/ETHANE RATIO, PROPANE FUTURES, AND THE FRAC SPREAD
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CME Future Prices
Ethane (C2)
Non-LDH— Mont Belvieu

(cents/gallon)
Month Close Change

Feb-18 0.271  0.000
Mar-18 0.283 0.003
Apr-18 0.279 0.001
May-18 0.277 (0.003)
Jun-18 0.276 (0.002)
Jul-18 0.278 0.000
Aug-18 0.278 0.000
Sep-18 0.279 0.001
Oct-18 0.282 0.003

Nov-18 0.284 0.004
Dec-18 0.287 0.005
Jan-19 0.289 0.006

1YR Strip  0.280 0.001

CME Future Prices
Propane (C3)
Non-LDH— Mont Belvieu

(cents/gallon)
Month Close Change

Feb-18 0.928 0.016
Mar-18 0.917 0.024
Apr-18 0.871 0.018
May-18 0.824 0.011
Jun-18 0.808 0.009
Jul-18 0.802 0.009
Aug-18 0.802 0.009
Sep-18 0.803 0.009
Oct-18 0.806 0.009

Nov-18 0.811 0.009
Dec-18 0.814 0.009
Jan-19 0.818 0.009

1YR Strip  0.834 0.012
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NYMEX Brent (BZ)
Futures
Month Close Change WTI
Mar-18  69.87 0.00 75
Apr-18  69.38 0.00 70
May-18 ~ 6898 0.00
Jun-18 6861  0.00
Jul-18 6822 0.00 60
Aug-18  67.82 0.00 =g
Sep18  67.40 000
Oct18  66.97  0.00
Nov-18  66.55 0.00 45
Dec-18  66.12 0.00 4
Jan-19  65.77  0.00
Feb-19 6541  0.00
Mar-19  65.03  0.00
Apr-19  64.68 0.00
May-19 6431 0.00 WTI
Jun-19 6395 0.00 0
Jul-19 63.66 0.00 (1)
Aug-19  63.34 0.00 (2)
Sep-19 63.03 0.00 @)
Oct-19 62.75 0.00 @
Nov-19 6246 0.00 ©
Dec-19  62.16 0.00 (©
Jan20 6193 000 7
Feb-20 6171  0.00 Ez;
. (10)
1YR Strip  67.59  0.00
2018 67.99  0.00
5YR Strip  61.66 0.00

BRENT CRUDE FORWARD CURVE
75

FRAC Spread
Specifications

Ethane : 42%
Propane: 28%
Butane: 11% 102,916 btu/g
Iso-Butane: 6% 98,935 btu/g
Natural Gasoline: 13%
115,021 btu/g

66,500 btu/g
90,830 btu/g

3/1/2018

7/1/2018 1
11/1/2018
3/1/2019 1
7/1/2019 -
11/1/2019
3/1/2020 1
7/1/2020 -
11/1/2020 7
3/1/2021
7/1/2021
11/1/2021 1
3/1/2022 1
7/1/2022

—1/12/2018 = = 1/5/2018

CRUDE FORWARD CURVE

11/1/2022 7

3/1/2023

7/1/2023 7
11/1/2023 1
3/1/2024
7/1/2024 7

12/12/2017

11/1/2024 7

Prompt NGL Futures
($/gallon)
Feb-18 Close Change
Butane 1.019 0.034
Iso-Butane 1.095 0.027
Nat Gasoline 1.430 0.008

2/1/2018
7/1/2018
12/1/2018
5/1/2019
10/1/2019
3/1/2020 1
8/1/2020
1/1/2021 1
6/1/2021
11/1/2021
4/1/2022 -
9/1/2022
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7/1/2023
12/1/2023
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NYMEX WTI (CL) Futures

Month Close Change
Feb-18 64.30 0.00
Mar-18 64.23 0.00
Apr-18 64.03 0.00
May-18 63.77 0.00
Jun-18 63.44  0.00
Jul-18 63.05 0.00
Aug-18 62.61 0.00
Sep-18 62.17 0.00
Oct-18 61.73 0.00
Nov-18 61.30 0.00
Dec-18 60.89  0.00
Jan-19 60.50 0.00
Feb-19 60.06  0.00
Mar-19 59.63 0.00
Apr-19 59.21  0.00
May-19 58.81 0.00
Jun-19 58.46  0.00
Jul-19 58.09 0.00
Aug-19 57.75  0.00
Sep-19 57.45 0.00
Oct-19 57.18 0.00
Nov-19 56.94  0.00
Dec-19 56.73  0.00
Jan-20 56.46  0.00
1YR Strip  62.67  0.00
2018 62.87 0.00
5YR Strip  56.22  0.00
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