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IN THE NEWS

Poland's goal of ditching Russian natural gas bolsters American
LNG and Trump's energy agenda— CNBC reported: Poland took
another step towards weening itself off Russian energy supplies
on Wednesday by signing a 20-year agreement with San Diego-
based Sempra Energy to import U.S. liquefied natural gas. The
signing marks the third long-term contract the state-controlled

e Poland's goal of ditching Russian natural gas bolsters American
LNG and Trump's energy agenda
e  Connecticut regulators clear natural gas companies of wrongdo-
ing
Polish Qil and Gas Company, or PGNiG, has inked with an Ameri-
can LNG company this year. In the coming years, Warsaw plans to
replace Russian gas with pipeline supplies from Norway and ship-
ments of LNG, or gas super-chilled to liquid from for transport by
sea. That is opening an opportunity for the U.S. energy industry,
which is on the cusp of a opening a second wave of LNG export
terminals. The Trump administration, eager to dominate the global
energy market, has been pitching the supplies in trade talks from
Beijing to Warsaw. For more on this story visit cnbc.com or click
https://cnb.cx/2QJolbg

Connecticut regulators clear natural gas companies of wrongdo-
ing— New Haven Register reported: Connecticut utility regulators
have absolved the state’s three natural gas utilities of any wrong-
doing after an environmental group claimed last year the compa-
nies manipulated space on transmission lines, driving up the price
of the fuel as well as the cost of electricity in New England. Inves-
tigators with Connecticut’s Public Utilities Regulatory Authority
found no evidence the companies “failed to manage their gas sup-
ply portfolios on the peak demand days for these winter periods
using prudent strategies.” The PURA ruling comes 14 months after
officials with the regulatory agency announced they were launch-
ing an investigation into claims made in an Environmental Defense
Fund report ,in October 2017. The report’s findings alleged that
Southern Connecticut Natural Gas, Connecticut Natural Gas and
Yankee Gas engaged in scheduling practices. For more on this
story visit nhregister.com or click https://bit.ly/2ShIl76

12 MONTH CANDLESTICK (WEEKLY)

5.25
5.00

475

4.50 ’
4.25

4.00 *

3.75

350 i

325 ) . ..“.i
3.00 ' 113 oo

09005004 400000

275 b YT LI (T o

pyogl ) '..n (1

2.25
2.00
1.75
1.50
1.25

Jul-18

Dec-17
Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18
Aug-18
Sep-18
Oct-18
Nov-18
Dec-18

Prompt Natural Gas
(NG) Daily Sentiment

BEARISH

RESISTANCE

3.89 & 4.06

SUPPORT

3.56 & 3.40

Trading Summary
NATURAL GAS
Futures Close Change
NG 3.726 (0.112)
Volume 409,475 (14,230)
Open Int. 1,260,962 (22,792)
CRUDE AND GASOLINE
Futures Close Change
Crude 48.17 1.57
RBOB 1.3863 0.0358
Crude/NG 13.19 0.73
METALS
Futures Close Change
Gold 1,252.10 3.20
EQUITIES
Exchange Close Change
DOW 23,323.66 (351.98)
S&P 500 609.10 (39.20)
CURRENCY
Currency Close Change
EUR/USD 1.1459 0.0083
USD/CND 1.2405 (0.0006)
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WEEKLY GAS IN UNDERGROUND STORAGE WITH 5-YR RANGE
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Rig Count

Report Date: December 14, 2018
Total Change
us - 1,071 (4)
CN - 174 (12)

EIA Weekly NG Storage
Actual and Surveys for

December 14, 2018
Released December 13, 2018
Range — +148 to +88

PIRA— +102

PointLogic — +76

Citi Futures — +89

EIAACTUAL — +77

Total Working Gas In
Storage

2,914 BCF

(77) BCF (LAST WEEK)
(722) BCF (LAST YEAR)
(723) BCF (5-YR AVG)

U.S. Natural Gas Supply

Gas Week 12/06 — 12/12
Average daily values (BCF/D):
Last Year (BCF/d)

Dry Production — +87.2

Total Supply — +78.1

Last Week (BCF/d)

Dry Production — +88.6

Total Supply — +92.4

[NEXT REPORT ON Dec 21]

U.S. Natural Gas Demand

Gas Week 12/06 — 12/12
Average daily values (BCF/D):
Last Year (BCF/d)

Power — +26.3

Total Demand — +104.3

Last Week (BCF/d)

Power — +26.3

Total Demand — +99.4

[NEXT REPORT ON Dec 21]
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NATURAL GAS BASIS FUTURES, HENRY HUB SPOT PRICES, AND FORWARD CURVE NYMEX WTI Delivery
Month Average ($/bbl)
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WEATHER — HIGH / LOW TEMPERATURE TOMORROW
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WEATHER — 6 TO 10 DAY OUTLOOK — NOAA
Temperature Precipitation
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WEATHER — 8 TO 14 DAY OUTLOOK — NOAA
Temperature Precipitation
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ETHANE FUTURES, NG/ETHANE RATIO, PROPANE FUTURES, AND THE FRAC SPREAD
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Ethane / Natural Gas Ratio
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Month  Close Change
Jan-19 0.293 (0.002)
Feb-19 0.301 (0.005)
Mar-19 0.311 (0.004)
Apr-19 0.312 (0.004)
May-19 0.312 (0.004)
Jun-19 0.313 (0.003)
Jul-19 0.313 (0.003)
Aug-19 0.314 (0.003)
Sep-19 0.317 (0.001)
Oct-19 0.319 (0.001)
Nov-19 0.320 (0.001)
Dec-19 0.321 (0.001)
1YRStrip  0.312 (0.003)
CME Future Prices
Propane (C3)
Non-LDH— Mont Belvieu
(cents/gallon)
Month Close Change
Jan-19 0.685 0.006
Feb-19 0.672 0.016
Mar-19 0.671 0.016
Apr-19 0.646 0.016
May-19 0.623 0.016
Jun-19 0.615 0.017
Jul-19 0.613 0.017
Aug-19 0.615 0.016
Sep-19 0.621 0.018
Oct-19 0.629 0.018
Nov-19 0.636 0.018
Dec-19 0.644 0.018
1YRStrip  0.639 0.016
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Prompt WTI (CL) Crude
Daily Sentiment

BRENT CRUDE FORWARD CURVE
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FRAC Spread
Specifications

Ethane: 42% 66,500 btu/g

BEAR|SH 75 - Propane: 28% 90,830 btu/g
70 | Butane: 11% 102,916 btu/g
RESISTANCE = Iso-Butane: 6% 98,935 btu/g
65 Natural Gasoline: 13%
48.92 & 49.67 e o . 116,021 btu/g
SUPPORT -
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