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Today We’ll Cover… 

Historical Recap

Global Market

Domestic Factors

Summary – Look Forward
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Russian Production Is Running Above 2021 Rates

Source: HEDGEPoint
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Sanctions Have Shifted Maritime Oil Flows

Source: Teekay Tankers
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What Will 
Happen to 
Russian Supply 
Next Year? 

Source: 
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Source: HEDGEPoint

OPEC unable to keep up with rising 
quotas, much less global demand
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US Is the Swing Producer
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Global Supply & Demand Balance

EIA, IEA, and OPEC all project higher demand in 2023.
EIA: 101.6 MMbpd IEA: 101.3 MMbpd OPEC: 103 MMbpd
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East Coast Diesel Is 25% Below Pre-COVID Levels
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Diesel Backwardation & East Coast Supply

Could we see 
another East 
Coast supply 

collapse? 
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Markets Reflect a Tight Diesel Market This Winter

Diesel futures are 70 cents above 
gasoline this winter – 35% above 
normal seasonal spreads
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Convergence of Factors for the East Coast? 
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Domestic Fundamentals
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Domestic Fundamentals

Source: EIA
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US Refinery Production

Source: EIA
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Domestic Fundamentals

Source: EIA
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Domestic Fundamentals

Source: EIA
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Hurricane Season

Source: NOAA
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Bullish & Bearish Market Factors
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Steep Decline in Oil & Gas Investment Worldwide
Change in investment profile of various oil & gas 

stakeholders, 2022 vs. 2019 

Source: IEA
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EIA West Texas Crude Price Forecast
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What Do the Major Banks Say? 

2022 2023
Min $103.00 $75.00 

Average $112.13 $98.64 
Max $135.00 $125.00 

# of Forecasts 11 12
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Summary

Short-Term – Russia sanctions, winter demand, and tight 
inventories will keep markets tight. Will a recession take hold? 
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Summary

Short-Term – Russia sanctions, winter demand, and tight 
inventories will keep markets tight. Will a recession take hold? 

Medium-Term – Renewables focus will cast a shadow over oil & 
gas investments, limiting new supply. 
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Summary

Long-Term – OPEC has little spare capacity, so it’s unclear how 
markets will keep pace with rising demand. Expect volatility! 

Short-Term – Russia sanctions, winter demand, and tight 
inventories will keep markets tight. Will a recession take hold? 

Medium-Term – Renewables focus will cast a shadow over oil & 
gas investments, limiting new supply. 
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Contact

Andy Milton
SVP, Supply 
Mansfield Energy

Email: amilton@mansfieldoil.com

mailto:jtimmer@mansfieldoil.com
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